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September 13, 2006
OSI Systems Reports Fourth Quarter And Full Fiscal Year 2006 Financial Results

September 13, 2006: Hawthorne, CA

1 Achieved Record Sales of $453 million for Fiscal 2006
1 Company Backlog at Record High of Approximately $147 million

OSI Systems, Inc. (NASDAQ:OSIS) today announced financial results for its fourth quarter and fiscal year ended June 30,
2006.

The Company reported revenues of $125.6 million for the fourth quarter of fiscal 2006, an increase of 25% from the $100.7
million reported for the fourth quarter of fiscal 2005. Net income for the fourth quarter of fiscal 2006 was $0.7 million, or
$0.04 per diluted share, compared to a net loss of $3.2 million, or ($0.20) per diluted share, for the fourth quarter of fiscal
2005. The fourth quarter of fiscal 2006 results included stock based compensation expenses of $1.3 million, or $0.06 per

diluted share due to the adoption of FAS 123® on July 1, 2005. Results for the fourth quarter of fiscal 2005 did not include
stock-based compensation expenses.

For the fiscal year ended June 30, 2006, revenues increased by $67.6 million, or 18%, to $452.7 million, from $385.0 million
for fiscal 2005. For fiscal 2006, the Company reported a net loss of $2.4 million or $(0.17) per diluted share, including stock
based compensation expenses of $5.4 million, or $0.25 per diluted share. In fiscal 2005 the net loss was $2.4 million or
$(0.15) per share, which did not include stock based compensation expenses.

Deepak Chopra, Chairman and CEO, stated, We are pleased with the results for the fourth quarter, a period in which
operating income improved by $13 million excluding stock based compensation expenses when compared to the fourth
quarter of fiscal 2005 . We expect to continue this momentum for fiscal 2007 while continuing to work diligently on improving
our profitability. At year end, the Companys backlog is at an all time high of approximately $147 million, led by the strong
bookings in the Security division.

Mr. Chopra continued, Each of our three business divisions grew in fiscal 2006. The Security division continued to make
positive strides in its development programs, while simultaneously growing revenues by 10% and operating income by $4.8
million over the prior year. We expect that the Security division will see continued growth in fiscal 2007 led by the
improvement in the cargo and vehicle inspection market and the introduction of its first product in the international Hold
Baggage Screening market. Our Healthcare divisions fiscal 2006 revenues increased 13% and operating income increased
by 75% from the prior year. The Healthcare division is poised for continued success in fiscal 2007, strengthened by the
recent acquisition of Del Mar Reynolds. The Optoelectronics and Manufacturing division had an outstanding year,
increasing external revenues by 47% and operating income by 102% from the prior year and is well positioned for continued
strong results in fiscal 2007.

Segment Information

Security Division

The Security division recorded revenues of $41.3 million for the fourth quarter of fiscal 2006, an increase of 28% from $32.2
million reported for the fourth quarter of fiscal 2005. Income from operations for the fourth quarter of fiscal 2006 was $2.0
million, compared to a loss from operations of $2.4 million for the fourth quarter of fiscal 2005. The fiscal 2006 fourth
quarter results included stock based compensation expenses of $0.2 million whereas no such expense was included in the
fourth quarter of fiscal 2005.

For the fiscal year ended June 30, 2006, revenues increased by $11.9 million, or 10%, to $135.1 million, from $123.2 million
for fiscal 2005. For fiscal 2006, the Security division reported a loss from operations of $0.6 million, compared to a loss from
operations of $5.4 million for fiscal 2005. Fiscal 2006 results include stock based compensation expenses of $0.9 million,
whereas no such expense was included in fiscal 2005.

Healthcare Division

The Healthcare division reported revenues of $58.8 million for the fourth quarter of fiscal 2006, an increase of 15% from
$51.1 million reported for the fourth quarter of fiscal 2005. Income from operations for the fourth quarter of fiscal 2006 was
$6.5 million, compared to $2.4 million for the fourth quarter of fiscal 2005. The fourth quarter results included stock based
compensation expenses of $0.5 million whereas no such expense was included in the fourth quarter of fiscal 2005.

For the fiscal year ended June 30, 2006, revenues increased by $24.9 million, or 13%, to $220.6 million, from $195.7 million



for fiscal 2005. For fiscal 2006, income from operations increased by $6.3 million, or 75%, to $14.7 million, from $8.4 million
for fiscal 2005. Fiscal 2006 results include stock based compensation expenses of $1.6 million, whereas no such expense
was included in fiscal 2005.

Optoelectronics and Manufacturing Division

The Optoelectronics and Manufacturing division generated external revenues of $25.4 million for the fourth quarter of fiscal
2006, an increase of 46% from $17.4 million reported for the fourth quarter of fiscal 2005. Income from operations for the
fourth quarter of fiscal 2006 was $5.1 million, compared to $0.5 million for the fourth quarter of fiscal 2005. The fourth
quarter results included stock based compensation expenses of $0.1 million whereas no such expense was included in the
fourth quarter of fiscal 2005.

For the fiscal year ended June 30, 2006, external revenues increased by $30.9 million, or 47%, to $97.0 million from $66.1
million for fiscal 2005. For fiscal 2006, income from operations increased by $6.3 million, to $12.5 million, from $6.2 million
for fiscal 2005. Fiscal 2006 results include stock based compensation expenses of $0.5 million, whereas no such expense
was included in fiscal 2005.

Higher intercompany sales to the Security and Healthcare divisions in fiscal 2006 compared to fiscal 2005 positively
impacted operating income for the Optoelectronics and Manufacturing division. However, these sales are eliminated in
consolidation.

Forward-Looking Guidance for the Year Ending June 30, 2007
The Company has not previously issued guidance for fiscal 2007. The Company provides the following guidance for fiscal
2007:
Fiscal 2007

Net sales of $535 - $545 million, or year-over-year growth of 18 - 20%. The Company expects report earnings per share
of $0.35 to $0.45 for fiscal 2007 as compared to a loss per share of $(0.14) in fiscal 2006.
Fiscal 2007 First Quarter

Net sales of $112 - $116 million, or year-over-year growth of 10 - 14%. The Company expects the loss per share to be
reduced from the ($0.26) per share loss reported in the first quarter of 2005. The first quarter, historically the softest
guarter in the Companys fiscal year, is impacted primarily by the seasonality factors within the Healthcare Division.
The Company has not yet established the final allocation of the purchase price associated with the Del Mar Reynolds
acquisition, including the allocation of in-process research and development and intangibles, which could affect the above
results guidance.

To download the Q4 2006 Earnings report click here.

Conference Call Information

OSI Systems, Inc. will host a conference call and simultaneous webcast today over the Internet beginning at 9.00 am PT
(12:00 pm ET), today to discuss these results. To listen, please log on www.fulldisclosure.com or www.osi-systems.com and
follow the link that will be posted on the front page. A replay of the webcast will be available shortly after the presentation
and will be archived on www.osi-systems.com. A telephonic replay of the call will also be available from 1:00 pm PT on
September 13th until September 26th. The replay may be accessed by calling 888-286-8010 and entering the conference
call identification number 35075047 when prompted for the replay code.

About OSI Systems, Inc.

OsSl Systems Inc. is a Hawthorne, California based diversified global developer, manufacturer and seller of security and
inspection systems, medical monitoring and anesthesia delivery products, and optoelectronic-based components, as well as
a provider of engineering and manufacturing services. The Company has more than 30 years of experience in electronics
engineering and manufacturing and maintains offices and production facilities located in more than a dozen countries. OSI
Systems, Inc. implements a strategy of expansion by leveraging its electronics and contract manufacturing capabilities into
selective end product markets through organic growth and acquisitions. For more information on OSI Systems Inc. or any of
its subsidiary companies, visit www.o0si-systems.com.

This press release contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Such statements include information
regarding the Companys expectations, goals or intentions about the future, including, the Companys predictions about
upcoming improvements in the market for products that screen cargo, the introduction by the Companys Security division of
its first product that screens hold (checked) baggage, the effect of the Healthcare divisions recent acquisition of Del Mar
Reynolds, future results of the Optoelectronics and Manufacturing division and the Companys guidance fiscal year 2007.
The actual results may differ materially from those described in or implied by any forward-looking statement. In particular,
there can be no assurance that expected improvements in markets, introductions of new products, effects of acquisitions or
other expectations, such as those concerning future revenues and operating income, will ultimately materialize. Other
important factors are set forth in our Securities and Exchange Commission filings. All forward-looking statements speak only
as of the date made, and we undertake no obligation to update these forward-looking statements.
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